Electronically  Recorded     Tarrant  County Texas 

-■=■-  -'                                      Official  Public  Records  2008  Aug  21  03:25  PM  nonQOOQ>ITQ 

„,p4ect,A*atlock                                                                                   Fee:  $  20.00  D208329479 
Lease  Id:  13754                                            *%/  * 

^J-^-t^^^  -*£*~*&+*^J  Submitter:  SIMPLIFILE  2  Pages 

NOTICE  OF  CONFiutnt  i  iaj^i  i  k  KR,h  i  s:  ir  VOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE 
OR  STRIKE  ANY  OR  ALL  OguESHSaFai^^iVING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE 
IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR 
YOUR  DRIVER'S  LICENSE  NUMBER. 


OIL,  GAS  AND  MINERAL  LEASER 


THIS  AGREEMENT  (this  "Lsass")  made  this   ^      dayof>JflMUft/uJ         ?nng.  w.,„^rrnr.o  frith.  a:ind:  p:rcnn.-<w 
Lessor(whether  one  or  more),  whose  address  is:  220  Fatrcrest  Dr.  Arlington.  TX  760*1  jj.  find  Carrizo  Oil  and  Gas,  Inc..  whose  address  is  1000 
Louisiana.  Suite  1500,  Houston,  Texas.  77002,  called  Lessee,  does  witness  that- 
All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (iucludin|he  completion  of  blank  spaces)  were  prepared  joint]  v  by 
Lessor  and  Lessee.  -  • 

4„  ■  u  1 '  -u  ^°,nsi^ation  of  3  cash  bonus  in  hand  paM  and  ^  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the 
following  described  land,  hereinafter  called  leased  premises: 

Being  Lot  20.  Block  9  :  of  the  Winding  Creek  Addition -2,  Section  II.  an  Addition,  to  the  City  of  Arlington.  Tarrant  County.  Texas 
according  to  the  Map  or  Plat  thereof  recorded  in  Volume  388-212,  Page  36  of  the  plat  Records  of  Tarrant  County.  Texas. 

in  the  county  of  _  Tarrant  State  of  Texas,  containing  0.119702  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  bv 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for.  developing,  producing  and  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  non-hydrocarbon 
substances  produced  in  associate  therewith  (Including  geophysical/seismic  operations).  The  term  -gas'  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
«e™  T  T >  LSSS?r  Wh'Ch  are  cont,9U0US  or  acfjacent  t0  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus 
SL  !m  !  ^ CU  !  T  f  feqU!St  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered  For  the 
purpose  of  determining  the  amount  of  any  shut-m  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  -paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  VearS  from  the  date  hereof,  and  for  as  long 
otSemaS 

3.  Rivalries™™!. gflsandorhers,^^  (alForoilaidotherliquidhvxirocarlmssepardtedm 

lir^^^T^  Slia"^n  5%,  °f  *"*  |,IOdUCti0!,!  C°  ta  Le**'*         »  L~  « the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's 

h-an  ponmion  facilities  p.Wtded  to 

P"«<l>*>P™il,ngm<hesamefidd,,l^^ 

severance,  01  other  excise  taxes  and  the  costs  .nam  ed  by  Lessee  ,n  delivering,  processing  or  otherwise  markerinE  such  gas  or  other  substances  provided  that  Lessee  shall  have  rhi 
same  held,  then  m  ihe  nearest  field  m  winch  there  is  such  n  prevalingpnce  pursuant  lo  comparable  purchase  coonacis  enlered  into  on  the  same  or  nearest  orecedine  dale  n<  2 "52  Z 
vdonvel^ 

well  or  we  Us  shall  nevertheless  be  deemed  ro  be  producing  m  paying  quantities  for  (lie  purpose  of  maintaining^  is  lease.  If  tor  a  period  of  %  consecutive  davs  such  well  or  Z\uZ * L .in 
orproduc,onthercfrcm,sno.be,n^ 

.reditin  the  dep^toiy  designated  helow.onoibefh^theendof^ 
oln'lso 

mmmmm 

additional  wells  on  the  leased  premises  or  lands ^aSthSth  a«  n!  h   !     P  ?      P^U?mQ  m  paym9  £1uant,t'es  hereunder,  Lessee  shall  drill  such 

except  as  expressly  provided  herein  ted  on  other  lands  not  pooled  therewith.  Thereshallbenocovenanttodrillexploratorywellsoranyadditionalwells 

oralldepths^S 

orpropertodosoin  order  to  prudently  develop  or  operate  the  iJsedo^ 
The  unit  formed  by  such  pooling  for  an  oil  weLh°S  s  n^ 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  max  mum  aS 
or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pS^ 
For  the  purpose  of  the  foregoing,  the  terms  "oil  weir  and  ^a^ 
n°d^itian  is  so  prescribed,  "oil  w^ 

ratio  of  1 00,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  productio i  test cSS  „irZ      ?  P    barrel  and  "gas  weir  means  a  well  with  an  initial  gas-oil 
equivalent  testing  equipment  and  the  term  "horizontal  comS 

equivalent  testing  equipment;  and  the  term  -horizontal  ZE  ^mS^Sto^S^^f  component  of  the  gross  completion  interval  in  facilities  or 
exceeds  the  vertical  component  thereof.  In  exercising  ii  pooSng  nght ^hereuS  S«?sh3l^  r^^T0^?  9r°SS  C°mpleti°n  intefVal  in  tfie  reservoir 
effective  date  of  pooling.  Production,  drilling  or  reworking  cEerata  describin9  the  unit  and  bating  the 

production,  drilling  or  reworking  operations  on  the  leased  premises  eS 
unitprcduction  which  the  net  acreage  covered  by  this  leaselnS^^ 
production  Is  sold  by  Lessee.  Pooling  in  one  or  more  instanS^ 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  orcSSS 
spacing  ordensity  pattern  prescribed  or  permitted  by  the  ^ 

governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  S^a^^V^t^^?^  V 'praduc,lve  acrea9e  determination  made  by  such 
the  extentany  portion  of  the  leased  premises  is  includedtn or' exct°^ 

payable  hereunder  shall  thereafter  be  adjusted  accordingly  In  the  absence  of ^rE^nn^l^^1  propoftlon  of  umt  Production  on  which  royalties  are 
may  terminate  the  unit  by  riling  of  record  a  written  decSon  describ^  Lessee 
conveyance  of  interests.  y  STaim9  cne  date  of  ter™nation.  Pooling  hereunder  shall  not  constitute  a  cross- 

any  part of^'Sp" 

mineral  estate  in  such  part  of  the  leased  premises  proportion  that  Lessor  s  interest  in  such  part  of  the  leased  premises  bears  to  the  full 

andtherightU^ 

Lessor  sownersh^^^^  Nochangein 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  o?  duly  SS  S^T  !  '  n°  ^nge  "» ownership  shall  be  binding  on  Lessee 
S  riTKf(LeSSee  °r  Unt"  UsSor  has  satisffed  the  «ion  fe^Z^^S^^^t^l!^'  *,a?«hinfl  such  change  of  ownership  to  the 
entitledtoshut-inroyaltieshereunder^^^^^  Irttheeventofthedeathofanyperson 
at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  --dS^^^^ 


t  depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of 
all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreaqe  interest  in  this  lease 
then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest 
so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

1 0.  Lessor  hereby  agrees  that,  In  the  event  Lessee  deems  it  necessary  to  seek  a  variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or 
orders  (which  for  purposes  of  this  paragraph  shall  include  any  ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Arlington  including  but  not  limited  to  the 
well  setback  distance  for  gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdction,  then  Lessor  shall  engage  in  reasonable 
acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief.  In  the  event  Lessee  is  required  by 
such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waivBr  or  other  relief.  Lessor  grants  to  Lessee  and  agrees  thai  Lessee's 
leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as  Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiveror  other  relief 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any  additional  or  subsequent  consent's  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents 
or  instruments  or  engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  Is  seeking. 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby  When  drilling 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment' 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war.  sabotage  rebellion  insurrection  riot,  strike  or  labor- 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall 
be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so 
prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to 
purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  with  the  lease 
becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of 
the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice  shall  have  the  prior  and 
preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
the  offer. 

1 3.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement 
to  nonzontally  dnll  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary.  Lessee  shall  have  the  right  to  conduct  seismic 
operations,  but  only  by  virtue  or  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on 
the  lease  premises.  Lessee  shall  pay  ror  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease  Lessee  does  not  otherwise 
obtain  the  right  to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises 

1 5.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the 
party  to  whom  payment  is  made,  and.  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder  In 
the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder  without 
interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  This  Lease  may  be  executed  in  any  number  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratified  bv  separate 
written  instrument  specifically  referring  hereto,  and  it  shall  be  binding  upon  ail  Parties  who  executed  a  counterpart  or  ratification  instrument  with  the  same  force  and  effect 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

_  IN  WITNESS  WHEREOF,  this  lease  Is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory  s  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

IN  WITNESS  WHEREOF  thisjnstniment  is  executed  on  the  date  first  above  written 

LESSOR:  Srosorv  V' frith- °  LESSOR:   t-J^W  Sfc^^Cn 


Name:  ^^Z^^^^S^ — " —  Name- 

<  Individuals  ii^pacities  for  the  above  deserted  Lai.dl  (Individually  ail/iM^SiCu.c  ^described  Land) 


Title:  ^ 


STATE  OF  TEXAS 

county  of  Tlunrcu^' 


tdauthority.outhisdaypersonaHyappeared  L-CYl^  ^foC-  ^CUfre^  flnf 
->wr  and  acknowledged*  mc  thai  he/she  executed" the  same  for  the  purpose  and  e 

Given  under  my  hand  and  sea!  of  office  this  Q  ^dav  of Jft/AUS,' 


Before  me.  theundersignedauthorhy 
is  subscribed  to  the  forgoing  instrument, 
capacity  therein  stated. 


and  known  to  me  to  be  the  person  whose  name 
purpose  and  consideration  therein  expressedand  in  the 


My  commission  expires: 

STATE  OF  TEXAS 
COUNTY 


MICHELE  PECK  LINDSEY 
S^J&rX  Notary  Public,  State  of  Texas 
My  Commission  Expires 
December  14, 2011 


Notary  Public.  State  of  Texas 

irnsWwVpAir  I  h,r. 


Notary's  printed  nane 


Beforeme.  the  undersigned  authority,  on  rhis  day  personally-appeared 
ibed  to  the  forgoing  instrument,  and  acknowledged*  me  ihat  he/she  executed  the  same  and  fir the1  purjfce  a 

*    rUllSaeC  \  -^dc%  ®W 

Given  under  my  hand  and  seal  of  office  this*-0     dav  of\MV  ' 1 


known  to  me  to  be  the  person  whose  name  is 
and  cojisiderationtherein  expressed  and  in  die 


My  commission  expires] 


40§&     MICHELE  PECK  LINDSEY 
5"%A_;>|  Notary  Public,  State  of  Texas 
MV  Commission  Expires 
December  1 4, 201 1 


Notary  Public.  Stateof  Texas 
Notary's  printed  name  / 


